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LISTING STATEMENT No. 1920 LISTED JULY 20th, 1956 
5,000,000 shares of $1.00 par value 
Ticker abbreviation WLK 
Dial ticker number 351 
Post section 3.3 


TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


WERNER LAKE NICKEL MINES LIMITED. 


Incorporated under the Corporations Act, (1953) Ontario, subject to Part IV thereof, 
by Letters Patent dated November 19, 1954 


1. Address of the Company’s Head Office and of any other offices: 
Suite 311, 200 Bay Street, Toronto 1, Canada 


2. Officers of the Company: 


OFFICE HELD NAME ADDRESS OCCUPATION 

President Ralph C. C. Henson 17 Chestnut Park Road, Stockbroker 
Toronto, Ontario 

Vice-President Henry W. Norrington 24 Deer Park Crescent, Stockbroker 

Toronto, Ontario 

Secretary-Treasurer George E. Kennedy 22 Bessborough Drive, Chemical Engineer 
Toronto, Ontario and Manufacturer 

Asst. Sec.-Treasurer Florence M. Underwood 438 Sherbourne Street, Secretary 


Toronto, Ontario 


3. Directors of the Company: 


NAME ADDRESS OCCUPATION 
Ralph C. C. Henson 17 Chestnut Park Road, Toronto, Ontario © Stockbroker 
Henry W. Norrington 24 Deer Park Crescent, Toronto, Ontario Stockbroker 
Charles L. Hershman 16 Wellington Street West, Toronto 1, Ontario Mining Engineer 
Herbert L. Coons 78 Collinson Boulevard, Toronto, Ontario Mining Engineer 
Evan T. Donaldson 224 St. George Street, Toronto, Ontario Mining Executive 


4. Names and addresses of all transfer agents: 


Toronto General Trusts Corporation, 253 Bay Street, Toronto, Ontario, and 
590 West Pender Street, Vancouver, British Columbia. 


5. Particulars of any fee charged upon transfer other than customary government taxes: 
None charged. 


6. Names and addresses of all registrars: 
Toronto General Trusts Corporation, 253 Bay Street, Toronto, Ontario, and 
590 West Pender Street, Vancouver, British Columbia. 


7. Amount of authorized capital: $5,000,000.00. 
8. Number of shares and par value: 5,000,000 common shares with a par value of $1.00 each. 


9. Full details of all shares issued in payment for properties or for any other assets other than cash: 
Date Number of shares Description 
November 19, 1954......900,000 Purchase of sixteen mining claims in the Werner Lake Area, Red Lake 
Mining Division, Ontario, by agreement dated November 19, 1954. 


(2) ON ee 900,000 
an SS aan a en ee aaa 


This listing statement is a copy of the listing application made by the applicant company. The Exchange has 
received no consideration in connection with the issue of this listing statement other than the customary listing 
fee. The papers and exhibits submitted by the applicant company in support of the listing application are open 
for inspection at the general office of the Exchange. 
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Full details of all shares sold 
for cash. 


Total number of shares issued. 


Number of shares now in 
treasury or otherwise unissued. 


Particulars of any issued shares 
held in trust for the Company 
or donated for treasury purposes. 


Date of last annual meeting. 


Date of last report to share- 
holders. 


Details of any treasury shares (or 
shares issued subject to payment 
or shares held for the benefit of 
the treasury) now under option 
or the subject of any under- 
writing or sales agreement. If 
none, this to be stated. 


Details of any shares pooled, 
deposited in escrow, non-trans- 
ferable or held under any syndi- 
cate agreement or control. 


Details of any registration with 
or approval or authority for sale 
granted by or any filing with 
a Securities Commission or cor- 
responding Government body. 


Has any application for registra- 
tion with, or approval or auth- 
ority for sale by or any filing with 
a Securities Commission or cor- 
responding Government body 
ever been refused, cancelled or 
revoked? If so, give particulars. 


Date Number of Shares Price per share Amount 
realized by Company 

November 22, 1954...... 5 $1.00 $ 5.00 
December 31, 1954...... 200,000 10 20,000.00 
Marengg1e1055.5204- 2 200,000 12% 25,000.00 
June 308 1955.92 200,000 na at 30,000.00 
September 22, 1955.... 100,000 .20 20,000.00 
September 30, 1955.... 200,000 A7% 35,000.00 
December 6, 1955........ 15,000 8624 13,000.00 
December 31, 1955...... 200,000 .20 40,000.00 
March317 19564. 200,000 25 50,000.00 
July 19519 56r eens: 1,000,000 25 250,000.00 

Go) 21 OR ees fee 2,315,005 $483,005.00 


3,215,005. 


1,784,995. 


None. 


June 18, 1956. 


Annual report dated June 6, 1956. Progress reports have been issued 


to shareholders from time to time. 


By agreement dated July 10th, 1956, Mogul Mining Corporation 


Limited, Evandon Exploration and Holdings Limited, and 
Annapolis Investments underwrote 1,000,000 shares of the 
capital stock of the company at 25 cents a share and optioned 
1,000,000 shares at prices ranging from 35 cents to $1.00 a share. 
The underwritten shares have been taken up and the option 
remains as follows: 

200,000 shares at 35 cents a share to Oct. 20, 1956; 

200,000 shares at 50 cents a share to Jan. 20, 1957; 

200,000 shares at 60 cents a share to Apr. 20, 1957; 

200,000 shares at 75 cents a share to July 20, 1957; 

200,000 shares at $1.00 a share to, Oct. 20" 19572 


810,000 shares, being part of the stock issued in payment for proper- 


ties as set out in item 9, are held in escrow by the Toronto 
General Trusts Corporation at Toronto subject to release with 
the consent of the Ontario Securities Commission and the Board 
of Directors of the Company and subject to transfer, hypothe- 


cation or other alienation on the consent of the Ontario Se- 


curities Commission. 


Prospectus of Company dated December 10, 1954 accepted for filing 


by the Ontario Securities Commission on December 24, 1954. 


Renewal of such Prospectus dated January 3, 1956 accepted for filing 


No. 


by the Ontario Securities Commission on March 8, 1956. 
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29. 


Particulars of any bonds, deben- 
tures, notes, mortgages, charges, 
liens or hypothecations out- 
standing. 


Enumerate fully, giving claim or 
property numbers, approximate 
acreage, townships and mining 
camp or oil field: 


(a) Properties owned where 
titles vested in Company. 


(b) Properties leased. 


(c) Properties otherwise held. 
Give particulars of title 
held by the Company in 
each instance, (e.g. paten- 
ted, unpatented, Crown 
granted, held under mining 
license, perpetual lease, etc.) 


Full particulars of any royalties 
or other charges payable upon 
production from each individual 


property. 


Are any lawsuits pending against 
the Company or any of its pro- 
perties, or are there any other 
circumstances which might affect 
the Company’s position or title 
adversely? If so, explain fully. 


Describe plant and equipment 
on property. 


Describe development accom- 
plished and planned. 


Date and author of mining 
engineer’s or petroleum geolo- 
gist’s report filed with this 
application and available for 
inspection on request. 


Full particulars of production 
to date. 


Have any dividends been paid? 
If so, give dates, per share rate, 
and amount paid in dollars on 
each distribution. 


Name and address of the solicitor 
or attorney whose certificate 
that the applicant is a valid and 
subsisting company and that 
the shares which have been al- 
lotted and issued were legally 
created and are fully paid and 
non-assessable has been filed 
with the Exchange. 


None outstanding, 


a 


See item “‘List of Properties” on page 8. 


See item ‘“‘Royalties and Other Charges” on page 8. 


No lawsuits are pending against the Company or any of its properties. 
To the best of the Company’s knowledge there are no circum- 
stances which might affect the Company’s position or title 
adversely. 


See item ‘‘Plant and Equipment”’ on page 9. 


See item ‘‘Development Accomplished and Planned” on page 10. 


WERNER LAKE PROPERTY—Report of Murray Watts, dated Novem- 
ber 12, 1954, together with further report dated November 18, 
1955. 

HENRY CLAY AND ATWOOD PROPERTY and WALDO PROPERTY—Re- 
port of Charles L. Hershman dated September 22, 1955. 
JupiTtaA PropErty—Report of Charles L. Hershman dated December 

20, 1955. 


See item ‘‘Particulars of Production” on page 11. 


None. 


W. M. Gordon, Q.C., 

c/o Kilmer, Rumball, Gordon & Beatty, 
Room 26, 10 Adelaide Street East, 
Toronto 1, Ontario. 


ee 


30. (a) Have any shares of the No. 
Company ever been listed on 
any other stock exchange? 
If so, give particulars. 


(b) Is any application for listing No. 
the shares of the Company on 
any other stock exchange now 
pending or contemplated? 
If so, give particulars. 


(c) Has the listing of any shares No 
of the Company ever been : 
refused or deferred on any 
stock exchange? If so, give 
particulars. 


31. Particulars of the principal busi- See item “Five Year Record of Directors’’ on page 11. 
ness in which each director has 
been engaged during the past 
five years, giving the length of 
time, position held and name 
of employing company or firm. 


Dated at Toronto the 18th day of July, 1956. 
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WERNER LAKE NICKEL MINES LIMITED 
CORPORATE 
| SEAL “R. C. C. HENSON”, President. 
vey “G. E. KENNEDY”, Secretary-Treasuer. 


STATEMENT SHOWING NUMBER OF SHAREHOLDERS 
as of April 20, 1956 


Number Shares 
26 Holders of 1— A00 sharese.a.c fee 2,204 
202 * 101 — 1000 “Ne ph aS aden i nd is 143,200 
29 uf "£1001 2000 0st eR acres a oieers 54,100 

15 ee ‘* 2001 — 3000 Mahi thee ee eee 38,100 

3 Je ‘** 3001 — 4000 enemas SADE NE ie tm Fs 10,500 

13 if ‘** 4001 — 5000 Te le nt ee 64,500 

39 A ** 3001 — up ah, Nene tees deck eee 1,902,401 
327 Stockholders Total Shares......... 2,215,005 


FINANCIAL STATEMENTS 


SUPPLEMENTAL FINANCIAL INFORMATION 


Since December 31st, 1955, the date of the balance sheet printed below, the Company has received $300,000. 
as a result of the sale of 1,200,000 treasury shares at 25 cents a share, as set out in item 10 on page 2, and itscurrent 
assets and issued capital have been increased accordingly. 


BALANCE SHEET AS AT DECEMBER 31, 1955 
ASSETS 


CURRENT: 
SRG TT SNES bs LS ep ae pa ne oleh borat aes) aM RE ES sy $40,063.08 
Sundry deposits, advances and prepayittentsica4.6 client oto dose leeieckeceecc, 1,993.53 
—_— $ 42,056.61 


MINING CLAIMS AND INTERESTS—at cost: 
Mining claims—Red Lake Mining Division— 
16 patented claims acquired for a consideration of 900,000 shares of capital 
proc catia wale ar 10 cents per shares eer let ae ee ae ss $90,000.00 
Mining Claims—Virginia Mining District, County of Hidalgo, New Mexico, U.S.A— 
5 unpatented claims acquired for a cash consideration Of...............cccccccccsecseeceescesees 16,000.00 
Lease and Option to Purchase Mining Claims—Virginia Mining District, County 
of Hidalgo, New Mexico, U.S.A.— 
14 patented mining claims and 11 unpatented mining claims acquired for a 
Sa SH COs iAeT Ss (Oi: OCIA CE. Of 52, Woes eet a ch oe ocsvans ee aeen Ree 21,776.02 
127,776.02 


NOTE—Further payments under the option are based on production with a minimum of $300.00 per 
month and a maximum of $295,170.44 over the period of the agreement. 


MINE BUILDINGS, MACHINERY AND EQUIPMENT—at COSt... ccc..:c0cssccesssececvssereenetnacesdssvsevesshisssvsQuccesssececeeces 26,109.74 
EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE EXPENSES. .......ccc:ccccseccccscssscsssccescoccstcssonevecvsvcencentaees 80,491.38 


OC SIS SUES ORE SUNOS a GS Ne 8 1 a ai a hi ae A ne ee Poe I De te et 2,151.70 


$278,585.45 


LIABILITIES 
CURRENT: 
Pree STA Vale ANG ArGRed EXPONSES, carts) sd coancnconcne ten cahockans meas Get aneasie se erestanee emtaston ome tori $ 18,352.26 
CAPITAL: 
Authorized—5,000,000 shares, par value $1.00 per share. 
Issued and fully paid— For For Cash 
Mining and Other 
Properties Consideration Total 
ZANE) OOS SAT OR canta aaah taacate ation riiendoalterns $900,000.00 $1,115,005.00 $2,015,005.00 
MESS ol JASCLITET Cases trate eat en dase ieh cers sseaeueetts 810,000.00 932,000.00 1,742,000.00 
$ 90,000.00 $ 183,005.00 $ 273,005.00 
Less: Loss on abandoned claime................ — —— 1277 1284 
260,233.19 
$278,585.45 


NOTE—1,090,000 shares were issued for cash and other consideration since December 8, 1954. 
265,000 shares of this total were paid for but not issued at the date of this statement. 


NOTE—U'S. funds have been converted at par in the above statement, 


Approved on behalf of the Board: 
TH CONS. , Lirector. 
"G)E. KENNEDY’, Director. 


AUDITORS’ REPORT 


To the Shareholders: pe ; 
We have examined the accounts of Werner Lake Nickel Mines Limited from the date of incorporation, Nov- 
ember 19, 1954, to December 31, 1955 and made such tests of accounting records and other supporting evi- 


dence as we considered necessary in the circumstances. ~ 
In our opinion the above balance sheet and accompanying schedule are properly drawn up so as to exhibit 
a true and correct view of the state of the corporation’s affairs and as shown by its books. 


“PETTIT, HILL AND BERTRAM,” 
Toronto, January 24, 1956. Chartered Accountants. 


ou 


SCHEDULE OF EXPLORATION DEVELOPMENT AND ADMINISTRATIVE EXPENSES 
FROM NOVEMBER 19, 1954, TO DECEMBER 31, 1955 


EXPLORATION AND DEVELOPMENT 


Diamond drillinges.:. sec ten ee eee eee ee $17,976.95 
ASSAYS isos denis Woh. hea eae sed ence 037.00 
Engineering and SUDerVisiOn. 2. wae oe ee 1,690.92 
Prospectus g 2.2.08. s 2a ec eee 7;825.29 
Freightand: transportation: 3. ses seeasee ee ee 3,817.95 
Licenses, and féeS).a. Adasen eee 17.00 
Geological surveys:....:.17.3 eee eee eee 6,631.60 
Miscellaneous) (6.0..c0:c. deers on nee eee 75.68 
Unemployment msurance.2.17. nt eee 19.93 
Management Tees ak. jcatns cera eemeene ae ee 3,250.00 
Labour and material—Hidalgo properties................ 30,007.15 
———— $71,950.00 
ADMINISTRATIVE 
Office—accounting, supplies, printing, etc................ $ 4,553.86 
Telephone and, telegrapheie. nee ee 176.30 
Legal and audit <ca..can, ec eee eer 647.37 
Travel ainsi diva eae ee ee eee, 127,04, 
Advertising... cchocahe.psuabatenceece Tee ee ee 4,113.28 
Meetings.and sepOcts. cee eer eect eee ee 699.52 10,317.40 
$82,267.40 
Deduct: Income from Hidalgo properties (Royalty).........000.0000.00.:00: 1,776.02 
$80,491.38 


MINING ENGINEERS’ REPORTS 


SUMMARY REPORT ON HENRY CLAY AND ATWOOD MINES 


July 12th, 1956. 
PRODUCTION (Henry Clay) 
Shipments to smelters and mill from 400 No. 1, No. 2 and No. 3 stopes for bulk sampling and test purposes—3,000 tons. 
AVERAGE AssAay:—Gold, 0.082 oz. per ton; Silver, 2.1 oz. per ton; Copper, 1.56% per ton; Lead, 1.00% per ton. 


DEVELOPMENT (Henry Clay) 


The 600 West drift has been extended to the Phelps-Dodge East line. Length—75 feet. Average width—10 feet. 

AVERAGE Assay:—Gold, 0.06 oz. per ton; Silver, 2.50 oz. per ton; Copper, 2.55% per ton; Lead, 0.90% per ton; Zinc, 1.00% per ton. 
Section through to the 200 level can be anticipated, i.e., 400 feet vertical depth. Crosscuts No. 1 and No. 2 driven North from the 
600-ft. West drift (150 feet apart) completed—200 feet. 


DIAMOND DRILLING (Henry Clay) 


All drilling angle holes below the 600 ft. level. 
D.D.H-U-4 and U-5—From No. 1 crosscut. Width vein, 12 feet and 24 feet respectively. 

AVERAGE AssAy:—Gold, 0.06 oz. per ton; Silver, 4.7 oz. per ton; Copper, 1.4% per ton; Lead, 0.9% per ton; Zinc, 1.1% per ton. 
D.D.H-U-8 and U-9—From No. 2 crosscut. Width vein, 10 feet and 20 feet respectively. 

Assay:—Gold, 0.04 oz. per ton; Silver, 37.5 oz. per ton; Copper, 1.88% per ton. 


DIAMOND DRILLING (Atwood) 


Drilling from 500-ft. level station Atwood shaft. Holes drilled to depth. 4% 
D.D.H-U-3—Width vein, 12 feet. Assay:—Gold, 0.04 oz. per ton; Silver, 2.4 oz. per ton; Copper, 1.63% per ton. 
D.D.H-U-7—Two drills are in operation. One at Atwood and one at Henry Clay (underground). 
SAMPLING (Henry Clay) 

600 Drift Backs. 
Area No. 1—Length, 335 feet; average width, 5 feet. 

Assay:—Gold, 0.071 oz. per ton; Silver, 2.1 oz. per ton; Copper, 2.4% per ton; Lead, 3.0% per ton; Zinc, 2.6% per ton. 
Area No. 2—Length, 113 feet; average width, 2.6 feet. 

Assay:—Gold, 0.027 oz. per ton; Silver, 0.75 oz. per ton; Copper, 2.7% per ton; Lead, 2.6% per ton; Zinc, 1.8% per ton. 


ORE RESERVES 


Henry Clay— 
Broken ore in:stopes;400-ft.. levels 2% femora ce Re eee eee 4,771 tons 
Development and Drill Holes intersections—On and above 600-ft. level to 125 feet below 600 ft. level.... 35,000 tons 
H;.C.,Porrier. Report—600! feeb: to's trface sick. deere tit ee ee 93,000 tons 
Atwood— 
Stope extensions on 310-ft., 500-f:-625-ft. and 750-ft. levels ecet-cteets see eee ee 50,000 tons 
Below 740-ft. level by diamond drill holes D.D.H. U-3 and D.D.H. U-7 (still drilling) .0.0.ccccccceseeeee 10,000 tons 
Total Positive Ore and Ore of Reasonable Certainty sisik:0ac. celk de Se 192,771 tons 
GENERAL 


eee Clay Shaft—Rehabilitation completed—complete plant, i.e., hoist, compressors, buildings, headframe, bin installed and 
erected. 


All operating equipment, Hees drill machines and pumps, pipe, track, etc., installed. 
Atwood—S00 station, rehabilitated and dewatering shaft from 500-ft. to 750-ft. level proceeding. 
It is proposed to diamond drill to depth from the 750-ft. level on completion of shaft dewatering. 


mesa tee ree noted above, i.e., development sampling and drill core assays submitted Toronto office by engineer-in-charge at Lords- 
urg, N.M. 


“C. L, HERSHMAN”, B.Sc., E.M. 
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SUMMARY REQUIREMENTS 


July 12, 1956. 


Atwood— 

DEWATER shalt: to pottoml (300) ne Repai timbernetc.. CLC tik. ae ee ee $ 5,000.00 
DIAMOND DRILLING—From 500 level to 900’; from 750 level to 1200’. 10,000 feet at $5.00.............0.... 50,000.00 
SINK SHAFT (3-compartment) to 1200—stations 875, 1000 and 1125. 400 feet at $200.00.........ccccceeee 80,000.00 
Sinking hoist and accessory equipment set on 750 level stationi....c.... cesccscecsssessesesvseseseeeeseseee 15,000.00 
DEVELOPMENT—Crosscuts on 875, 1000 and 1125 at 500 feet, 1500 feet at $30.......ccccccccccsccccecseccssesseseeesees 45,000.00 

Henry Clay— 
DIAMOND ek from 600 level to 700 and 800 and 900 foot horizons. Minimum 5,000 feet at an 

10) OSE repens rete rede, Ste ihe once OR eg AEM eas eae eR ee RO Bs SL 25,000. 

Complete 600 level crosscuts (for diamond drill stations) 100 feet at $30....ccccccccccccccccscssssscssvecscstevsvevevsveee 3,000.00 
Bho tall eit Shira tec etrerent prec tec ees ees Cae peat | A eee bai Sint ten uae Aaa ae $223,000.00 
Hie SUV CuI CMe CRCON TUT ETG CS Hennes Mack Merc omen tear tts nee ee tee ae eenE eee Ol ee ee Ae ee 27,000.00 
$250,000.00 
STEEL, 


: Subsequent development to be drifting on 875, 1000 and 1125 on ore which to be shipped to the smelters as flux ore will pay for these 
eadings. 


875 level to be extended to Henry Clay location and raised to connect (approximately 195 feet). 


C. L. HERSHMAN 
SUPPLEMENTAL REPORT 


July 13, 1956. 


In answer to your request to me for a summary on the results of the latest diamond drilling program and its future objectives in re 
lation to the developed ore and the proposed program of underground development as outlined in Mr. C. Hershman’s report dated July 
12th, 1956, I wish to comment as follows: 


Henry Clay Mine 


The ore length is 500 feet long by about 5 feet wide and estimated to grade the minimum of the recent bulk sample as reported by 
Mr. Hershman. 

The underground exploration drill holes completed recently and in progress are from two crosscuts on the 600-ft. level and laid out 
to test about 400 feet below that level. Pe ; 

Holes U-4, 5 and 9 intersected a new ore shoot in the original fault structure while U-7 was temporarily abandoned when it struck 
the main fault. U-8 is now being drilled and is now 10 feet in ore grade. The results are tabulated as follows: 


Hole Core Estimated Average Values 

No. Length True Width Au-oz. Ag-oz. Cu % Pb % Zn % 
U-4 15.0 12.0 0.04 1.8 2.13 0.04 0.60 

U-5 39.0 24.0 0.06 4.7 1.40 0.90 eae 

U-7 Temporarily abandoned due to cave. 

U-8 Drilling and 10 feet in ore July 12th, 1956. 

U-9 36.0 20.0 0.04 Silos 1.88 0.04 1.40 


The drill holes cover a length of 175 feet between the two crosscuts and to about 100 feet below the 600-ft. level. 
They indicated the downward extension of the Henry Clay ore-bearing structures but in an entirely new ore shoot from that on the 
600-ft. level, where it had narrowed somewhat. : 
It may be noted that this new ore will average at least 15 feet in true width as compared to about 6 feet above the 600-ft. horizon. 
As the ore on the adjoining ‘“‘Dundee”’ claim of the Phelps-Dodge on this same vein (Emerald Vein) was mined to 2,000 feet in depth, 
there is now added reason from the drill results that the Henry Clay ore will extend to depth. 
Therefore, to the projected depth of 1200 feet from sinking the Atwood shaft, which would be 600 feet below the 600-ft. level on the 
Henry Clay, and assuming an ore length of 500 feet for a minimum width of 5 feet, the minimum objective tonnage to develop would be 
500’ x 5.0 x 600 
——————— 150,000 tons. 
10 ——— 


Atwood Mine 


It has been partially mined to the 750-ft: level for about 750 feet in length and 7 feet in width for an average grade from smelter reports 
of 2.5% copper, 2.0 oz. silver, and 0.05 oz. gold. As lead and zinc were not paid by the smelter, only sketchy records exist but is suggested 
to have averaged between 3%-5% combined. ee 

In the current drilling campaign only one hole, No. U-3, has been completed which intersected ore at 50 feet below the bottom 750-ft 
level as reported by Mr. Hershman. Hole U-6 is currently drilling at 456 feet in depth on July 12th, with the vein expected to intersect 
at about 600 feet. 

This drilling from the 500-ft. level has been slowed up until the dewatering reaches the 750-ft. level which is néw at the 600-ft. level. 
Drilling from the 750-ft. level will intersect the ore zone with much shorter drill holes. 7s os he 

On the assumption the ore will extend to at least the 1200-ft. level or 450 feet below the present bottom level, the minimum objective 


450 x 750 x 7.0’ 


tonnage to develop would be .... 236,000 tons. 


SUMMARY 


There would therefore be a possible minimum of 386,000 tons to be developed below the present bottom levels to the 1200-ft. horizon 
on the combined Emerald Vein of the Henry Clay and the South Atwood Vein of the Atwood Mine. 

Therefore, combined with the developed ore above the present bottom levels on the Henry Clay and Atwood Mines of 157,000 tons as 
reported by Mr. Hershman the overall total ore potential would be 543,000 tons or enough ore for a 500-tons-per-day mill for over three 
art ye does not take into consideration the favourable ore-bearing chances to further depth on the known ore-bearing veins nor the chances 
for new ore shoots over the longer term in the North Atwood vein, Waldo, and the known numerous branch veins which have had some 
ore indications but never explored or developed under a systematic effort. 


GENERAL 
The average produced values from 1904-1935 for 1,600,000 tons averaged 2.58% copper, 0.117 oz. gold and 2.24 oz. silver (U.S. Bureau 
of Mines) from the Lordsburg Mining Area, which district is confined to the local vicinity of the Werner Lake Nickel Mines Limited property. 
The above average copper, gold and silver values would seem a fair approximation fo1 the district and about what might eventually result 
from the proposed development of the Henry Clay and Atwood. : p tage elie. : 
With a Company owned mill sufficient additional revenue would be received for lead and zinc to alone justify its erection, and more so 
when all other charges, such as transportation, smelting, refining, etc., are taken into consideration. 


“MURRAY WATTS”, B.Sc, P:Eng: 


“a 


LIST OF PROPERTIES 


(See item 21 on page 3) 
(a) PROPERTIES OWNED WHERE TITLES VESTED IN COMPANY 


1. Parcels 3039 to 3053 in the Register for the District of Patricia situate in the Werner Lake Area in the District of Kenora, Patricia 
portion, containing 694.39 acres more or less held under patent from the Crown together with Mining License of Occupation No. 12,218 
issued by the Minister of Mines for the Province of Ontario covering land under water comprising 113.92 acres more or less. Such property 
is hereinafter referred to as the Werner Lake Property. 

(2) Five unpatented mining claims in the Virginia Mining District, Hidalgo County, State of New Mexico, United States of America, 
containing approximately 100 acres described as follows: 

Judita No. 1, Judita No. 2, Judita No. 3, Judita No. 4, and Judita No. 5, the original locations notices whereof are of record in the 
Office of the County Clerk of Hidalgo County, New Mexico in Book 3 of Mining Locations at pages 172-175, with warranty covenants, 
subject only to the paramount title of the United States. Such property is hereinafter referred to as the Judita Property. 


(b) PROPERTIES LEASED 


(1) Fourteen patented mining claims and six unpatented mining claims containing approximately 400 acres in Virginia Mining District 
in the County of Hidalgo, being more particularly described as follows: 


SAE WOOU h.cecee eee designated as M.S. No. 68; 
“Henny (Clayil ences cn designated as M.S. No. 70; 
“Vellow Jacket’’.......... designated as M.S. No. 60; 
IGEEN COLAIe cet tere designated as M.S. No. 1484; 
NDessiegeana ieee designated as M.S. No. 1483. 


The mineral patents of each of which are recorded in the Transcribed Records of Hidalgo County, New Mexico, in Book ‘‘A”’ of Mineral 
Patents, at pages 168, 170, 173, 176 and 178, respectively. and 

“Southern”, ‘‘Road’’, ‘‘Plumbo’’, ‘‘New Year No. 1’’, ‘‘New Year No. 2’’, ‘‘Valedon No. 1’’, and ‘‘Valedon No. 2’’, titled under a U-S. 
Group Patent designated as Survey No. 1768, recorded in Book 1 of Patents at pages 236-241, Records of Hidalgo County, New Mexico 
these claims being generally known as the ‘‘Southern Group’’, and 

The General Jerry Boyle, M.S. No. 935; U.S. Mineral Patent for which is of record in the Office of the County Clerk of Hidalgo County, 
New Mexico in Book ‘‘A”’ of Mineral Patents at page 70 (transcribed records), and 

The Triangle, M.S. 1679; U.S. Mineral Patent for which is of record in the Office of the County Clerk of Hidalgo County, New Mexico, 
in Book ‘“‘A”’ of Mineral Patents at page 336 (transcribed records), and 

The following named unpatented lode mining claims situate in said mining district, the location notices whereof are of record in the 
Office of the County Clerk of Hidalgo County, New Mexico, in the Book of Mining Location Records and at the pages indicated, to wit: 


Claim Book Page 
Wilson gh es.ts oo ape ree es 2 538 
Extension secs) costes. coed. eee 2 526 
Saddle: Horse). et ae eee ee 3 41-42 
Barbaraxss &.5cte ise tee eee om mne 3 34 
Lieutenant oe. Ree eer ae 5 42 
Wed eel) i naceeren ct aeer eee aetnnr Aor. ces 2 581 


Such property is held under Lease and Option to Purchase, the particulars of which are set out in item 22. Such property is hereinafter 
referred to as the Henry Clay and Atwood Property. 

(2) Six unpatented mining claims situate in the Virginia Mining District, in the County of Hidalgo, State of New Mexico, United 
States of America, containing approximately 120 acres and being described as follows: 

Six unpatented lode mining claims situate in the said mining district, the location notices whereof are of record in the Office of the 
County Clerk of Hidalgo County, New Mexico, in the Book of Mining Location Records and at the pages indicated, to wit: 


Claim Book Page 
MilltSig ht) 2108 eter eee erate se oes 2 509-10 
MailliSight Now igre eee 2 568 
ISAT Hed WEIN) PA 4, dconstaee acactcacs cob sectiooe 2 568 
Mill’ Sight Novo ee Sete ee 2 587 
Mil Siohit INonrs sete eee eer eee 3 44 
Mall SightiNoes ie eet ee 3 81 


ferred to as the Waldo Property. 


(c) PROPERTIES OTHERWISE HELD 


None. 


ROYALTIES AND OTHER CHARGES 


(See item 22 on page 3) 


(1) The Henry Clay and Atwood Property is held under the provisions of a Lease and Option to Purchase agreement for a purchase 
price of $115,000.00 payable on or before December 31st, 1957, as follows: 

(a) <A royalty of 10% of the net smelter or mill returns from all ores, minerals and materials, or concentrates thereof, mined, produced 
and extracted from the Atwood and Henry Clay Property, which when paid to be applied on the unpaid portion of the aforesaid purchase 
price, 

(b) A minimum royalty of 50 cents per ton on each and every ton of crude ore mined, milled, shipped, smelted and sold from the 
Atwood and Henry Clay Property; provided that the minimum royalty payable in any one month shall be the sum of $300.000 and that 
all minimum royalty payments to be applied on the unpaid portion of the aforesaid purchase price. 

(c) Ten per cent of all subsidies, bonuses or premium payments made by the United States Government or any agency or instrumen- 
tality thereof, resulting from mining operations on the Atwood and Henry Clay Property, which when paid to be applied on the unpaid 
portion of the aforesaid purchase price. 

The aforesaid Lease and Option to Purchase is subject to the right of Atwood Mine Incorporated (no stockholders’ liability), hereinafter 
called Atwood, to continue its present surface operation and to extend the same in either direction or work elsewhere on the Henry Clay 
and Atwood Property for not more than a total distance of 600 feet along the present strike, or elsewhere, and to mine to a depth of 100 
feet from the present elevation, provided that the production of Atwood is to be subject to royalty payments and bonus payments as set out 
aforesaid with respect to which this Company is entitled to credit therefor against the purchase price of $115,000.00 aforesaid. 

In addition to the foregoing payment the Company is also required to pay to Atwood Mine Incorporated the sum of $75,000.00 in 
the following manner: 

(a) No royalty payment to be made until such time as the Company shall have mined and sold 12,000 tons of ore. 


(b) thereafter and until such time as the purchase price under the Lease and Option to Purchase agreement has been paid in full, a 
royalty of 244% of net smelter returns; 

(c) subsequent to payment in full of the purchase price under the Leaseand Option to Purchase agreement the payment to Atwood 
of 10% of the net smelter returns until the $75,000.00 aforesaid is paid. 


(d) on December 31, 1959, the payment in cash of the difference between $75,000.00 aforesaid and the royalties theretofor paid under 
the provisions of this paragraph. 


(2) The Waldo Property is held under the provisions of a Lease and Option to Purchase agreement for a total purchase price of 
$85,000.00 payable out of royalties on production at the rate of 10% of net smelter or mill returns, after deduction of railroad freight and 
treatment charges, with the said purchase price to be paid in full with credit for royalties paid, on or before the 28th day of February, 1970. 


PLANT AND EQUIPMENT 


(See item 24 on page 3) 


WERNER LAKE PROPERTY 
There is no plant or equipment on the Werner Lake, Ontario, property. 


NEW MEXICO PROPERTIES 


Since the Company acquired the property in the fall of 1955, all work has been concentrated on the Henry Clay Mine. There has been 
no appreciable work done on either the Atwood or Waldo or on the Judita Group. ; 


HENRY CLAY AND ATWOOD PROPERTY 
General: 


One Joy Manufacturing Company heavy duty underground diamond drill recovering ‘“‘EX”’ core, with all necessary ancillory equip- 
ment and 2,000 feet of rod has been purchased. : Phe y ee 


Henry Clay Mine: 


A new campsite has been cleared. A complete surface mining plant has been installed comprising a 55-foot headframe, 100 ton ore-bin, 
office, power house, shop and dry house, framing shed and water cooling tower. A power line has been constructed, roads have been bull- 
dozed and graded and drainage has been provided for both roads and campsite. All necessary heavy duty machinery and equipment has 
been purchased and installed. : 

The Henry Clay shaft has been straightened and re-timbered to the 600-ft. level. All necessary ore pockets, track signal systems, mine 
lighting, power, air and water lines have been installed. Skip, mine cars, mucking machines, stopers, pumps, electric mine lamps, etc., have 
also been purchased and installed. 

The 200- and 400-ft. levels have been drilled and blasted for width, headroom and general clean-up. The raises from the 200 to surface 
and from the 400 to the 200 have been timbered and blocked off. In addition, two raises from the 600 have been decked. Stope preparation 
has been almost completed on the 200- and 400-ft. levels, and work is commencing on the 600-ft. level. 

Hereunder are the details of campsite improvements, plans and equipment, etc. 


Campsite, Roads, Etc.: 


Campsite: The old shaft location waste dumps have been levelled. The old headframe has been removed and the shaft collar re- 
timbered and back-filled with 1,500 cu. yds. of rock. Two acres have been bulldozed and graded. Approximately 2,200 feet of ditches have 
been dug to protect the site against freshet water erosion. j 

Roaps: Over 1,000 feet of new roads have been bulldozed and graded. Culverts have been placed as required. 

Power Line: Approximately 2,600 feet of line have been constructed to carry 3-phase 23,000 volt current. 


Surface Mining Plant: 


_ Burtpincs: Adequate office, power house, shop and dry house, framing shed and water cooling tower have all been erected on suitable 
reinforced concrete foundations. 


HEADFRAME: A 10’ x 10’ and 8’ x 8’ — 55’ headframe has been built. It has a 4'6’’ diameter sheave wheel. 
OreE-Brn: A 100 ton capacity bin of heavy 10 x 10 and 8 x 8 timber and 2 x 12 sheeting has been erected. 
EguipMENT: The following equipment has been purchased and installed: 


3 50 KVA transformers. 
1 Ottuma hoist—40” x 36” drum, 150 H.P. motor, 1,000 34 inch cable. 
1 Worthington compressor, capacity 610 cu. ft., 125 H.P. motor, 36” x 120” receiver. 
1 Ingersoll-Rand compressor, capacity 350 cu. ft., 50 H.P. motor. 
1 30-inch circular swing saw, 25 H.P. motor. 
1 30 cu. ft. skip and dump plates with safety devices for dumping into bin. 
All eee shop tools, including blacksmith and electric tools, welding equipment, power hammer, sundry tools, steel, iron and sup- 
plies. 
Charging station in power house for electric mine lamps. 
Electric installations, transformers to hoist, compressors, charging station, buildings and mine light and power. 
ee in stores consist of lumber and timber, rail, pipe, explosives, steel and an extra 1,000 feet of 34-inch cable 
Levels: 
90’ LEvEL—Station set placed and cribbed to hold fill. 
200’ LeveL—(350’) drilled and blasted drift section for width and headroom and general cleanup. 
400’ LEvEL—(600’) drilled and blasted heading for width and headroom and general cleanup. 
200 anv 400 Levets—Track (207) air (2’”) and water (1”) lines placed. 


Workings: 


200 West Drirt—Raise from 400 cleared of muck and timbered. Raise from 200 to surface timbered and blocked off 
400 West Drirt—Two (2) raises from 600 decked. 


Stope Preparation: 


200 LeveL (West)—Section drilled off for box hole and sub-level stope—185 feet. 

400 LEvEL (West)—No. 1 and No. 2 stope sections Backs taken down and stulls and lagging (8”’ x 8’ x 2’’ x 12’’) placed—180 feet. 
No. 3 stope stull and lagged—70 feet. 
No. 4 stope—Drilled for box hole and sub-level operation—100 feet. 
Open stope section being stulled and lagged—150 feet. 


Swart: The 2-compartment 7’ x 10’ shaft has been straightened and re-timbered to the 600-ft. level and a station ore pocket installed 
at the 400’ level. A second station ore pocket is to be installed at the 600-ft. level. 


Underground Equipment: 


Twelve 20 cu. ft. mine cars. 

One No. 12 BEIMCO mucking machine 

Three Ingersoll-Rand stopers. 

750 feet of power cable 

1 50 H.P. centrifugal pump 

1 30 H.P. centrifugal pump 

Thirty electric mine lamps 

An electric signal system has been installed to the 600-ft. level. 

All necessary 2-inch air and 3-inch water lines have been installed to the 600-ft. level. 

All necessary 20-lb. track, air and water lines have been completed on the 200-ft. and 400-ft. levels as well as on the surface, and are 
presently being installed on the 600-ft. level. : ; yee 

Mine lighting has been installed on the 200-ft. and 400-ft. level stations and is presently being installed on the 600-ft. level. 


ATWOOD MINE 
The following equipment was installed and in operating condition at the Atwood shaft at the time of its acquisition: 
Double-drum hoist with a 75 H.P. motor, 
2 cages hanging shaft, 
1,500 feet of 34-inch cable, 
Necessary surface track, pipe, etc. 
AT THE 500-FT. LEVEL: 
50 H.P. pump with suction in the shaft and supplementary water column to surface 10,000 gallon storage tank 
Transformer Station. 
PoweER House: 
One 350 cu. ft. Duplex Ingersoll-Rand compressor with 50 H.P. motor attached. 
Two additional motors, 50 H.P.—loose. ba 
Blacksmith’s shop, steel sharpener, bit grinder, forge and supplementary blacksmith’s tools, etc. 


BUILDINGS: 
Shaft house—frame—20 ft. x 40 ft. 
Power house—40 ft. x 60 ft., of two-storey structural steel. 
Blacksmith’s shop—frame—30 ft. x 40 ft 
Warehouse—frame—20 ft. x 25 ft. 
Office—frame—12 ft. x 16 ft. 
(The old hoist house—structural steel construction—30 ft. x 30 ft.) 


OrE-BINs: 
Two ore-bins with capacity of 100 tons net of timber. 


WALDO PROPERTY 


The following items of equipment were on the property at the time of its acquisition by the Company in the fall of 1955. If this ind 
was to be put into production, additional equipment would have to be purchased and the present equipment rehabilitated. 
Transformer station. 

Hoist compressor. 

Warehouse—frame—30 ft. x 50 ft. 

Headframe—8 x 8, 6 x 8 timber, 40 feet high. 

Tank i 
Pipe and water column and air lines from surface to the 200-ft. level. 


JUDITA PROPERTY 
There is no plant and equipment on the Judita Property. 


DEVELOPMENT ACCOMPLISHED AND PLANNED 


WERNER LAKE PROPERTY 


During the 1955 season, the first work season since the acquisition of the property, the following work was carried out by the 
Company: 


Geophysical Survey 

An electro-magnetic and resistivity survey was carried out under contract by Geo-Technical Development Co. Ltd. along the favourable 
gneissic band traversing the central area of the claims for 2.4 miles in length. A considerable number of anomalies were indicated and these 
were followed up by a geo-chemical survey on the more promising ones—which in turn were followed up by exploratory diamond drilling 
in order to further test them. 


Geological Survey 

The claims were mapped in detail by Dr. L. Greer of Port Arthur, the results of which were correlated with the geophysical survey 
to form the basis of the recommended diamond drilling exploratory program. 

The geological survey indicated that the main fault zone with which the ore bodies are associated on the adjoining Eastern Mining 
& Smelting property formerly the Quebec Nickel property extend across the length of the Company’s property for 2.4 miles. 

A number of anomalies were indicated as associated with this fault zone area and selected as the most favourable area in which to carry 
out the diamond drilling. 


Diamond Drilling 


A total of 4,420 of “A” Core exploratory drilling to a maximum average depth of approximately 300 feet in 18 holes was completed on 
the above anomalies. 


Summary of Results 
Sulphide mineralization accompanied by copper-nickel values were intersected in several of the drill holes but none suggested com- 
mercial possibilities so it was recommended that further work be suspended until such time as more knowledge of the area and its ore bodies 
suggest a re-assessment of its ore chances as they apply to the known geological structures on the Werner Lake Nickel Mines Limited. 
All the Company claims have been surveyed and patents obtained. No further work is planned on this property till warranted by re- 
sults obtained on the adjoining properties. 


NEW MEXICO PROPERTIES 


Since the Company acquired the property in the fall of 1955, a programme of development has been under way under the supervision 
of Mr. Charles L. Hershman, B.Sc., E.M., P.Eng. This programme has been concentrated on the Henry Clay Mine. There has been no 
work done on either the Atwood or Waldo Mines or on the Judita Group. 


Work on the Henry Clay Mine has included a complete surface mining plant comprising a 55-foot headframe, 100 ton ore-bin, office, 
power house, shop and dry house, framing shed and water cooling tower. A power line has been constructed, roads have been bulldozed 
and graded and drainage has been provided for both roads and camp site. All necessary heavy duty machinery and equipment has been 
purchased and installed. 


The Henry Clay shaft has been re- -aligned and re-timbered to the 600-ft. level. All necessary ore pockets, track signal systems, mine 
lighting, power, air and water lines have been installed. Skip, mine cars, mucking machines, stopers, pumps, electric mine lamps, etc., have 
also been purchased and installed. 

The 200- and 400-ft. levels have been drilled and blasted for width, headroom and pelea cleanup. The raises from the 200 to surface 
and from the 400 to the 200 have been timbered and blocked off. In addition, two raises from the 600 have been decked. Stope preparation 
has been almost completed on the 200- and 400-ft. levels, and work is commencing on the 600-ft. level. 

As at March 31st, 1956 a total of 3,543 tons of ore had been broken, of which 1,716 tons had been shipped for metallurgical testing in 
order to determine recovery. 

The Company’s resident geologist, Mr. A. Mahalek, has completed a set of 40 scale plans of all levels in the Henry Clay and Atwood 
mines. A set of 100 scale cross-sections has also been completed. A proposed programme of approximately 20,000 feet of diamond drilling 
for the Henry Clay and Atwood Mines has been prepared and submitted by Mr. Mahalek. 

An experienced Canadian diamond drilling foreman has recently been hired and will take charge of all diamond drilling at the New 
Mexico property. The Company has just purchased a Joy Manufacturing heavy-duty diamond drill recovering ‘‘EX” core, with all an- 
cillory equipment and 2,000 feet of rod. 


It is planned to continue present underground stoping operations and ore development based on results obtained from underground 
diamond drilling. 
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PARTICULARS OF PRODUCTION 


WERNER LAKE PROPERTY 
There has been no production to date from the Werner Lake property. 
HENRY CLAY AND ATWOOD PROPERTY 


Henry Clay Mine: 1880 to date of acquisition by the Company—15,000 tons. 

From date of acquisition to March 31st, 1956, 3,543 tons of ore had been broken, of which 1,716 tons had been shipped. 
Atwood Mine: 1880 to date of acquisition by Company—192,420 tons. 

There has been no production from the Atwood Mine since its acquisition by the Company. 


WALDO PROPERTY 
There has been no production from the Waldo Property since its acquisition by the Company. 


JUDITA PROPERTY 


There has been no production to date from the Judita Property. 


FIVE YEAR RECORD OF DIRECTORS 


RALPH CAMPBELL CHEVALIER HENSON............ Broker, a partner with the firm of S. J. Brooks & Company, members of The Toronto Stock 
Exchange for more than the past five years. 


HENRY WALLACE NORRINGTON...........c000cc00 000 Broker, a partner with the firm of S. J. Brooks & Company, members of The Toronto Stock 
Exchange since April 1st, 1953, in business for himself for more than three years prior thereto 
as a Prospector. 


GHARLES Me tLERSHMAN) neacciceteaesmiersnessrcvareoe Mining Engineer, self-employed for more than the past five years. 

PER BER DP LENDSGAW COONS a nccecerenaeetes eae ek Vice-President of King Coons Limited, Consulting Engineers for more than the past five 
years. 

EVAN MIRE ONAEDSON ccontrtssniat omenestter ices one Mining Executive at Toronto for more than the past five years. 
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